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DISCLAIMER AND RISKS

ThisReportwas prepared by Minxcon (Pty) Ltd (OMinxconod).
utilised information relating to operational methods and expectations provided to them by various
sources. Where possilde, Minxcon has verified this information from independent sources after making due

enquiry of all material issues that are required in order to comply with the requirements of the SAMREC
Code. Minxcon and its directors accept no liability for any losses a rising from reliance upon the
information presented in this report.

OPERATIONAL RISKS

The business of mining and mineral exploration, development and production by their nature contain
significant operational risks. The business depends upon, amongst ot her things, successful prospecting
programmes and competent management. Profitability and asset values can be affected by unforeseen
changes in operating circumstances and technical issues.

POLITICAL AND ECONOMIC RISK

Factors such as political and industrial disruption, currency fluctuation and interest rates could have an
impact on future operations, and potential revenue streams can also be affected by these factors. The
majority of these factors are, and will be, beyond the control of any operating en tity.
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1 EXECUTIVE SUMMARY

Mi nxcon (Pty) Ltd (0Minxc dand )Goldwané Explovatiom i Cerspany riienited [T1-21

( 06 Ran d gm pravide) an Independent Mineral Asset Valuation Report on the mineral assets of the i’;/glhll
Weltevreden and Jeanette Gold Projects , located ne ar the town of Odendaalsrus Free State Province,
South Africa. The Report is fully compliant with the South African Code for the Reporting of Exploration
Result s, Mi ner al Resources and Miner al Reserves ( e
Reporting of Mineral Asset Valuation (othe SAMVAL e
with the exception of sections pertaining to developed operations as this Project is still in the exploration
phase. The Competent Person of the Valuati on Report deems this summary to be a true reflection of the
content of the full Report.

12.9 hxi
The Projects are regarded as 12.9 1 ix
exploration targets and no Mineral
Resources have been delineated 12.9 hii
acrosseither interest.

12.9 hii
The Weltevreden Project T1.2i

comprises an area of 272 ha of
portions 10 through 13 and RE of
portion 5 of the farm Leeuwbosch
285, as well as the farm
Kutlwanong 451. The Jeanette
Prospecting Area comprises
contiguous portions of the farms
Buitendachshoop 122, Emmanuel
433 and Weltevreden 59, with
mineral rights extending for around 1,028 ha .

The areas of interest are located in the Free State Goldfield of the Witwatersrand Basin, with adjacent 129hv
gold mines including the defunct Jeanette Mine and Har mony 6 3he placersdad ¢
primary economic interest at the Weltevreden Project are the Basal Reef, and at the Jeanette Areas are

the Basal and A Reefs respectively .

Randgold (or subsidiaries of Randgold) currently hold Prospecting Rights for the Project Areas known as
Weltevreden and Jeanet t e. A |l egal review report by the Conlz_ghivy
has highlighted key risks with regards to these Rights. Minxcon have reviewed the risks and are satisfied

that security of legal tenure for the Projects is of an acceptable level. No physical exploration activities 12.9h
have been conducted by Randgoldto date, and accordingly the environment has not been impacted. viii

For the Weltevreden Project, proposed further work will include a vibrosies seismic survey to delineate

ore bodies, as envisaged in the Prospecting Works Progr. )
programme will be initiated and further down -hole geophysical surveys will be conducted. The estimated
total funding requirement is ZAR625,000 without the drilling cam paign, and ZAR3,503,000with drilling . 12.9hvi
No further invasive exploration need s to be conducted for the Jeanette area. Existing data from
surrounding areas will be consolidated and extrapolated. Total expenditure including legal fees, data

analyses and negofiations is estimated at ZAR589,000.
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